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ASSESMENT DETAILED EXPLAINATION

1) Analysis Sandro (Sales only) + SMCP (finance groupe)
2) Capsule collection : cash flow impact

15 minutes : importante synthesis work + clear support
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Sandro / SMCP Analysis

Sales and POS analysis

Classical financial analysis :
Working capital calculation ; solvancy ratio : quick ratio + debt to equity ratio
Profitability : return on equity (based on balance sheet equity value) + PER (Price / Earning Ratio)
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Capsule collection

Students will be required to establish a cash flow statement, week by week, during the
12+ weeks of the operation.

Do you want to buy 100 % upfront ? What is the rythm of purchase ?

Elements impacting the cash position are purchases, which directly derive from the OTB
Apply standard payment period / term to suppliers

Add any possible operation related costs : makover, advertisement, transportation/
delivery, extra salesperson wages...

VAT is ignored for simplicity sake

Concerning sales, the first 12 weeks are at full price but then a discount will be applied
Students will establish several sales senarios : one base case, an optimistic senario, a
pessimistic senario and a very pessimistic senario.

Week by week add planned sales for each item of the CC. This can be broken up shop
by shop if there is signification differences between them

Senarios designing are up to the students.

All cash flows must be summed week by week for each of the different senarios.
Establish an histogram with the 4 series of data. Then, compute total operating profit and
effective margin of the 4 scenarios



Appliying financial analysis : the method

First : find a source of information. Investors have access to basiclly 2 sources of information : first the
quick and synthetic source of information form financial website. For example Boursorama for France or
Yahoo Finance wich is global.

The second source, wich is also the primary source of financial information website is the company
itself that is requiried to provide mandatory information (rules are quite similar worldwill). The basic
idea is that any listed company should provide any usefull information for its investor on a regular basis.



COMPTE DE RESULTAT

MILLIERS EUR

1215 1216 1217 1218
Chiffre d'affaires 24 833 18 723 12 665 13 942
Produits des activités o... 24 833 18 723 13 665 13942
Résultat opérationnel -2 766 1076 -1543 2527
Colt de I'endettement ... -87 -85 -64 -27
Quote part resultats de... o] 0 0 0
RN des activités aband... 0 0 0 0
Résultat net -1804 505 -2 44 2 669
Résultat net (part du gr... -1804 505 -244 2669

Chiffre d'affaires
(En milliers d'euros)

14 15 =3 1w 18 14 1%

3ILAN
MILLIERS EUR 1214
Ecart d'acquisition 0

Charges générales d'exploitation
(En milliers d'euros)

Résultat courant avant impét
(En milliers d'euros)

-
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6 12147
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Appliying
financial
analysis :
Barbara Bui
Example

Source : « Compte de
résultat » of Barbara
Bui from Boursorama



Compte de résultat o s nomores 20 s
Details
Chiffre d'affaires ot
Colt des ventes
Beénsfice brut
~ Frais dexploitation
Cewgioppemen: de la recherche
Wenitzs geéréales &1 administrat,
Frais d'exploitation totauz

Esnsfice ou perte d'exploitation

Totws! des autres revenusifrais nats
Fizwanu avant taxes
Charpe dimpéis
R=wenu des activites oursuivies
Esnsfice net
Bénsfice net Sisponible pour les a0,
« BRAsignais
Basiqus
Cilug
w Moyenne pondéree des actions...
Basigus
Ciué

EBITDA

10427

16581

-GaTE

ii]

k|

-2 106

-2 106

-2 106

22018
13842

4507

311212017 311212018
13885 18723
4425 7872
8238 1105
1252 14204
1245 13581
2007 -2530

67 95
2704 1442
263 732
2441 505
2441 505
2441 505
362 0.75
362 0.75
875 875
875 875
2338 1875
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Appliying financial
analysis : Barbara
Bui Example

Source : « Compte de
résultat » of Barbara
Bui from Yahoo
Finance in French
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Income Statement s -uvbesinthousands

g Get access to 15+ years of historical data with Yahoo Finance Premium. Leam more

Breakdown ™
Total Revenue 13,144
Cost of Revenue 4255
Gross Profit 8885

~ Dperating Expanses

Research Development =

Selling General and Administrative 10,427
Total Operating Expenses 15,561
Operating Income or Loss 65,676
Interest Expense 66

Taotal Cther Income/Expenses Met =

Income Before Tax -2,075
Income Tax Expense 31
Income from Continuing Operations -2,106
Net Income -2,106
Met Income available to common 5. . -2,106

~ Reported EFS
Basic -
Diluted -
~ \Weighted average shares ouist. .
Basic =
Diluted -

EBITDA -

12i31/2018

13,942

10,739

10,668

-1,323

29

2,669

2,669

2.689

675

675

3,727

12i31/2017
13,665
4,426

9,239

11,252
11,246
2,007

67

2,704

-263
2,441
2,441

2,441

-3.62

-3.62

1273172016

18,723
7872

11,051

14,294
13,581

-2,530

Appliying financial
analysis : Barbara

Bui Example

* What do you notice ?

1,442
732
505
505

505

075

075

675
G675

1,675
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Source : « Compte de
résultat » of Barbara
Bui from Yahoo
Finance in English

73



Income Statement oo

ers in thousands

g Get access to 15+ years of historical data with Yahoo Finance Premium. Leam more

Breakdown
Total Revenue
Cost of Revenue
Gross Profit
~ Dperating Expenses
Research Development
Selling General and Administrative
Total Operating Expenses
Operating Income or Loss
Interest Expense
Taotal Cther Income/Expenses Met
Income Before Tax
Income Tax Expense
Income from Continuing Operations
Net Income
Net Income available fo common s...
~ Reported EFS
Basic
Diluted
~ \Weighted average shares ouist. .
Basic
Diluted

EBITDA

™
13,144
4259

8,885

10,427
15,561
6,676

66

2,075

31
2,106
2,106

2,106

12i31/2018

13,942

4,507

8345

2,669

2,669

2.689

3.06

675

675

3,727

12i31/2017
13,665
4,426

9,239

11,252

11,246

67 95
-263 732

2,441
2,441

2,441

-3.62

-3.62

675
675

2,339

1273172016

18,723
7872

11,051

14,294

13,581

505
505

505

075

075

675
G675

1,675

Appliying financial
analysis : Barbara
Bui Example

Operating loss then positive result ?? How
come ???

Here we can only conlude that there is
something unexplained => more info is
needed.

Source : « Compte de
résultat » of Barbara
Bui from Yahoo
Finance in English
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Appliying financial analysis : Barbara Bui Example

BARBARN £ &
BUT N

THE ONLY THING
| TRULY KNOW...

IS THAT

|s Baraba magic ?



Appliying financial analysis : Barbara Bui Example

The primary information source source is here : https://www.barbarabui.com/fr_fr/rapports-annuels-et-semestriels

On page 11 of 2018 annual report : « Compte tenu de la vente d’un actif non-stratégique, les autres produits et
charges opérationnels s’élévent a un produit de 4,4 M€. Grace a cette cession, le résultat opérationnel présente
un bénéfice de 2,5 M€ au 31 déecembre 2018 contre une perte de 1,5 M€ I'an dernier ».

So this explain the previous inoherence.

| have been reading all the report but the cession is not explained.. There is a willing not to say. In this case
because it is quite choking not to give any explaination about a very important event for the company that it could
be a basis for a legal action.

At this point a financial analyse would call directly the company.

Conclusion : figures can be mislading. You must be very critical, even suspicious or paranoid ! (Finance tend to
make people paranoid...)



Balance Sheet i ruvoers inthousands

B Get access fo 15+ years of historical data with Yahoo Finance Premium. Leam more

Breakdown
~ Agsets
~ Current Assets
wv Cash
Cash And Cash Equivalents
Short Term Investments
Total Cash
Net Receivables
Inventory
Cther Current Assets
Total Current Assets
~ Non-current assets

~ Property, plant and equip...

Gross property, plant and e..

Accumulated Depreciation

Net property, plant and &...

Equity and other investments
Goodwil

Intangible Assets

Cther long-term assets
Total non-current assets

Total Assets

12/31/2018

7.025
-5,786

1.239

121

2.200

10,485

121312017

200

800

1,366

2,307

5,948

9,005

-6,106

2,899

176

4,116

10,065

12312016

2,000

8,721
-5,604

3.027

~ Liabilities and stockholders' equity

~ Liabilities
~ Current Liabilities
Total Revenue
Accounts Payable
Taxes payable
Accrued liabilities
Deferred ravenuas
Other Current Liabilities
Total Current Liabilities
~ Non-current liabilities
Long Term Debt
Deferred taxes liabilities
Deferred ravenues
Qther long-temm liabilities
Total non-current liabilities
Total Liabilities
~ Stockholders' Equity
Common Stock
Retained Earnings
Accumulated other comprehe. ..
Total stockholders' equity

Total liabilities and stockhold...
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306

1525

3,459

82

6,835

10,485

324

1,991

4,070

1317

1.440

1793

178

1,078

505

Appliying
financial
analysis :
Solvency
analysis

Source : Balance
sheet of Barbara Bui
from Yahoo Finance
in English
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Appliying

Breakdown 212812019 212812018 212812017 21292016 | |japiilties and stocknolders' equity f i n a n C i a I
v Assets ~ Liabilities
~ Current Assels ~ Current Liabiliies .
[ ]
~ Cash Total Revenus 24,313 173,106 47,968 34,070 a I l a I yS I S
[ ]
Cash And Cash Equivalents 8,174 30,478 74 067 22,344 Accounts Payable 144 824 155 867 176,261 150,160
Short Term Investments - - 3,033 16,443 Taxes payable - - - - E O | V e n C
Total Cash 8174 30,478 74 967 39,287 Accrued liabilities - - - - y
Net Receivables 43337 53,669 39,312 27,938 Deferred revenues - - - - .
Inventory 242524 774738 257 427 217,501 Other Current Liabilities - i ! i a n a | yS I S
Other Current Assets 4 ] 4 0 Total Current Liabilities 246,056 442,419 306,474 273,483
Total Current Assets 349,906 411,758 403 291 347708 ~ Non-curent abiities
Long Term Debt 224308 52,756 150,025 163511
~ Mon-current assais
Deferred taxes liabilities 4,102 3512 2,106 1,741 Source : Balance
~ Property, plant and equip...
Deferrad revenues - - - . sheet of
Gross property, plant and .. 203,353 193,319 196,233 180,800 - Orchestra-
Other long-tem liabilities -1 - -1 2
Accumulated Depreciation -131,660 -108,302 -90,961 -77.429 Premaman S.A.
Total non-current liabilities 243717 82,076 182,796 172,274
Net property, plant and e... 71,603 89,017 105272 103,330 frpm Yahqo
Total Liabilities 484773 524,495 406,270 445762 Finance in
Equity and other investments - - - - H
 Stockholders' Equity English
Goodwil 4,141 6,958 7.215 5434
Common Stock 12,150 22,246 22,246 19,204
Intangible Asses 71.009 74,316 72185 72119 Retained Eamings 58,243 20526 33554 20508
Other long-term assets - - -3 = Accumulated other comprehe. .. - = -
Total non-current assets 185,156 212,529 222,829 209,730 Total stockholders' equity 39,277 AT 134893 TEIET
Total Assets 235,083 624,237 632,116 357,438 Total liabilities and stockhold... 535,062 624,297 £32,116 557,433
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Appliying financial analysis : analysis : Solvency
analysis

Comparing Barbara Bui and Orchestra-Premaman S.A. , according to you, which company will
bankrupte first ?

Don’t focus on figures only : important information is also from news articles.



